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MEMORANDUM FOR SEE DISTRIBUTION

SUBJECT: Purchases From Non Appropriated Fund
Instrumentalities

A recent White Hat Initiative from U.S. Army
Forces Command revealed the need for additional
clarification and guidance on the use of appropriated
funds to purchase supplies and services from non
appropriated fund instrumentalities (NAFIs).

The Office of the Army Judge Advocate issued the
attached opinion that appropriated funds up to $2,500
may be used to purchase supplies/services from NAFIs.
The opinion is based in part on the statutory authority
to purchase non-competitively up to $2,500. It should,
however, be noted that micropurchases should be rotated
among vendors.

The prohibition at AFARS 13.9003 (k) has been
removed from the pending AFARS revision. However, the
FAR writing convention, as identified in FAR Subpart
1.102(d), stipulates that members of the acquisition
team may assume if a specific strategy, practice,
policy or procedure is in the best interests of the
Government and is not addressed in the FAR, nor
prohibited by law, Executive Order or other regulation,
that the strategy, practice, policy or procedure is a
permissible exercise of authority.

Therefore, the Army IMPAC Purchase Card may be
used as a method of procurement for purchases of
supplies or services from NAFIs up to $2,500, if not
otherwise prohibited by law, Executive Order or other
regulation. Purchases up to $50,000 may be made from
Post Exchanges only (vice NAFIs) by overseas organi-
zations and the purchase card can be used as the method

of payment.

Questions on this subject should be addressed to
Mr. Bruce E. Sullivan, Army Program Coordinator,
(DSN) 761-9086 or (e.mail) sullivab@sarda.army.mil.
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Acting Chief, Assessment & Evaluation Division
HQ, U.S. Army Materiel Command, ATTN: AMCAQ-E,
5001 Eisenhower Avenue, Alexandria, VA 22333-0001

Deputy for Acquisition, U.S. Army Industrial Operations
Command, ATTN: AMSIO-AC, Rock Island, IL 61299-6000

Executive Director, Acquisition Center, U.S. Army
Aviation and Troop Command, ATTN: AMSAT-A-Z, 4300
Goodfellow Boulevard, St. Louis, MO 63120-1798

Director (C4IEW) Acquisition Center, U.S. Army
Communications-Electronics Command, ATTN: AMSEL-AC,
Fort Monmouth, NJ 07703-5000

Director of Procurement, U.S. Army Research
Laboratory, ATTN: AMSRL-OP-PR, 2800 Powder Mill
Road, Adelphi, MD 20783-1197

Director of Acquisition Center, U.S. Army Missile
Command, ATTN: AMSMI-AC, Redstone Arsenal, AL
35898-5280

Director of Acquisition Center, U.S. Army Tank-
Automotive and Armaments Command, ATTN:
AMSTA-AQ, Warren, MI 48397-5000

Director of Procurement, U.S. Army Test and Evaluation
Command, ATTN: AMSTE-PR, Aberdeen Proving Ground, MD
21005-5055

PARC, U.S. Army Corps of Engineers, ATTN: CEPR-ZA,
20 Massachusetts Avenue, N.W., Washington, DC
20314-1000

Principal Assistant Responsible for Contracting,
Headquarters, U.S. Army Forces Command,
ATTN: AFLG-PR, 200 Hardee Avenue, Fort McPherson, GA
30330-6000

Director of Acquisition, U.S. Army Training and
Doctrine Command, ATTN: ATBO-A, Fort Monroe, VA
23651-5000

U.S. Army Information Systems Command, ATTN: ASPC,
Fort Huachuca, AZ 85613-5000

Director, U.S. Army Information System Selection &
Acquisition Agency (USAISSAA), ATTN: ISSA-PP, 2461
Eisenhower Avenue, Alexandria, VA 22331-0700

Assistant Chief of Staff for Acquisition Management,
U.S. Army, Pacific, ATTN: APAM, Fort Shafter, HI
96858-5100
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U.S. Army Medical Research and Materiel Command, ATTN:
MCMR~AAP, Fort Detrick, MD 21702-5012

Commander Health Care Acquisition Activity, ATTN:
MCCAA, 2706 Dunstan Road, Building 2002, Fort Sam
Houston, TX 78234-6000

Commander, U.S. Army Contracting Command, Europe, ATTN:
AEAPR-PA, Unit 29331, APO AE 09266

Assistant Chief of Staff, Acquisition Management, HQ,
Eighth United States Army, ATTN: EAAQ (PARC), Unit
15236, APO AP 96205-0009

Commander, U.S. Army Military District of Washington,
ATTN: ANPC, Fort Lesley J. McNair, Washington, DC
20319-5050

PARC, National Guard Bureau, ATTN: NGB-AQ, Skyline
Building Six, Suite 401A, 5109 Leesburg Pike, Falls
Church, VA 22041-3201

Military Traffic Management Command, ATTN: MTAQ,
5611 Columbia Pike, Falls Church, VA 22041-5050

U.S. Army Space & Strategic Defense Command, ATTN:
CSSD-CM, P.O. Box 1500, Huntsville, AL 35807-3801

PARC, U.S. Army Intelligence & Security Command,
ATTN: IAPARC, Fort Belvoir, VA 22060-5346

Commander, U.S. Army South, ATTN: SOCS-CO, Unit 7101,
APC AA 34004-5000

Deputy Director, Defense Supply Service - Washington,
5200 Army Pentagon, Washington, DC 20310-5200

Director of Contracting, U.S. Army Forces Central
Command, ATTN: AFRD-PARC, Fort McPherson, GA 30330-
7000

U.S. Army Chemical and Biological Defense Command,
ATTN: AMSCB-PC (PARC), Building E4470, Aberdeen
Proving Ground, MD 21010-5423



